Mnited Dtates Senate

WASHINGTON, DC 20510

June 18, 2019

The Honorable Betsy DeVos
Secretary

U.S. Department of Education
400 Maryland Ave, SW
Washington, DC 20202

Dear Secretary DeVos:

We write today to seek the status of each borrower defense group discharge application
submitted by State attorneys general and urge you to provide full borrower defense discharges to
qualified borrowers covered by these group applications.

According to data recently provided by the Department of Education (Department),
attorneys general of 20 states have submitted group discharge applications on behalf of
defrauded borrowers in their states.! These applications cover students who attended American
Career Institute, Anthem University, Corinthian Colleges, Inc., Globe University and Minnesota
School of Business, Kaplan University, Lincoln Technical Institute, and Westwood College.?
Earlier this month, Attorney General Kwame Raoul of Illinois and Attorney General Phil Weiser
of Colorado submitted group discharge applications on behalf of Illinois Institute of Art and Art
Institute of Colorado students who were misled about their institutions® accreditation status.?

The applications rely on findings made by the Department itself or supporting evidence,
collected and provided by State attorneys general as part of the application, establishing the
group’s eligibility for federal loan discharge under the borrower defense provision of the Higher
Education Act. In addition, State attorneys general have often already done the exacting work of
assembling enrollment and contact information of borrowers within the groups—streamlining
administrative processes for the Department and making these loans particularly easy to

discharge.

1 california, Connecticut, Delaware, District of Columbia, Hawaii, lllinois, lowa, Kentucky, Maine, Maryland,
Massachusetts, Minnesota, Mississippi, New Mexico, New York, Oregon, Pennsylvania, Virginia, Washington,
Wisconsin

2 5ee attached. U.S. Department of Education. Agency Response to Questions for the Record submitted by Senator
Durbin to the Senate Committee on Appropriations Subcommittee on Labor, Health and Human Services,
Education and Related Agencies. Hearing on the Fiscal Year 2020 Budget Request for the U.S. Department of
Education. May 08, 2019.

3 Letter from lllinois Attorney General Kwame Raoul and Colorado Attorney General Phil Weiser to U.S.
Department of Education. (June 3, 2019). Loan Discharge for Illinois Institute of Art and Art Institute of Colorado
Students.
http://www.iIIinoisattorneygeneraI.gov/pressroom/ZO19_06/Letter_to_ED_Re_Group_Discharge_for_lllinois_lnsti
tute_of_Art_and_Art_Institute_Coloradostudents.pdf



Despite this, you have inexcusably failed to review and respond to these group
applications.* In a recent decision in Williams v. DeVos, a federal district court found that you
must review group discharge applications submitted by State attorneys general and that you must
cease all involuntary collection activities against borrowers covered by State attorney general
group discharge applications.® Please provide an update on the status of each of the group
discharge applications submitted by State attorneys general.

In addition to your failure to respond to group discharge applications from State attorneys
general, you are forcing at least 158,110 borrowers with pending borrower defense claims to
languish without decision.® These borrowers have been waiting an average of 882 days each.’

In fact, it has been nearly one year since the Department publicly reported any borrower defense

approvals.®

It is time for your cruel delays to end and for you to provide federal student loan
discharges to which defrauded borrowers are entitled under the law; the courts have ordered it,
students are begging for it, Congress expects it, and justice demands it.

Sincerely,
—— /P
i S.&A.'—- (e )
Richard J. Durbin Patty Mutray O
United States Senator United States Senator
Elizabeth Warren o Richard Blumenthal -
Unitdd States Senator United States Senator

4L etter from lllinois Attorney General Kwame Raoul to U.S. Department of Education. (June 3, 2019).
http://www.illinoisattorneygeneral.gov/pressroom/2019_06/ Letter_to_ED_Re_Group_Discharge_for_Westwood_
and_Corinthian.pd

Swilliams v. DeVos, 2019 U.S. Dist. Lexis 78231. Decided May 9, 2019.

6 U.S. Department of Education. (2018). Borrower Defense to Repayment Report. Retrieved from:
https://studentaid.ed.gov/sa/about/data-center/student/loan-forgiveness/borrower-defense-data

7U.S. Department of Education. Agency Response to Questions for the Record submitted by Senator Durbin to the
Senate Committee on Appropriations Subcommittee on Labor, Health and Human Services, Education and Related
Agencies. Hearing on the Fiscal Year 2020 Budget Request for the U.S. Department of Education. May 08, 2019.

8 U.S. Department of Education. (2018). Borrower Defense to Repayment Report. Retrieved from:
https://studentaid.ed.gov/sa/about/data-center/student/loan-forgiveness/borrower-defense—data



Sherrod Brown
United States Senator
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Tammy Duclworth
United States Senator
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Edward J. Markey
United States Senator
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Robert P. Casey, Jr.
United States Senator

Chr‘sl.op‘l{er S. Murphy
United States Senator
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Ron Wyden
United States Senator
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Chrls Van Hollen
United States Senator
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Kanw. Harris

United States Senator
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Dianne Feinstein
United States Senator
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United atcs Senator
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Tim Kaine
United States Senator

Tina Smlth
United States Senator



Mazie K 4lirono Michael F. Bennet
United States Senator United States Senator
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Amy Kldbuch enjamin L. Cardin
United States Senator United States Senator
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Briah Schatz @ Kirsten Gillibrand

United States Senator United States Senator



9102/0T/T1 »

uol13uryse

uosn3ia,] qog

-ouy “sa89{[0)) UBIIULIO))

910Z/91/C1 »

stoutfqt

uedIpeA BesI'|

UBIOIUYID |, AorULIRY{

Surpo) pue urf[ig SoueInSU] [BIIPAA «
JUBISISSY [BOIPIJA »

JUB)ISISSY SALBISIUIWPY [BIIPAIA o
Ade1oy [, o3esseN »

URIOLIOS[Y «

JUBISISSY [BIUS(] »

-ou] ‘sa39[[0)) UBIJIULIO))

910¢/V/T »

UISUOISI M

[PWIOS peIg

-ouy ‘S939[[0)D) UBIULIO))

S10T/0¢/11 »

spasnyoesseN

KTesH einepy

-ou] “sa39[[0)) URIYIULIO))

L10T/vlY »
L10T/6/€ »
L10T/ET/T »
9107/61/01 -
910¢/TT/L -
910T/L/S «

BJOSOUUIIA

uosueMS L0

KJISIsATU() WAYIUY

L1OT/E/T »
10T/ »
910¢/91/11 »

9107/C1/8 -

910T/¢/8 »
910¢/9T/L »
910¢/0C/L -

SIISNYIBSSLIA

K[eay eIney

nIIIsuUy Joale)) Uedtouy

J1Lvda
NOISSTINE NS

ALVIS

TVIANTD
AINIOLLV

ATIVOITddV Al
(SIIAVIOH0Ud VINO'1dIA

dO0™AD TOOHOS/TOOHIS

SHUIMINISUO)) 10J JII[IY SUNYIIS [LIIUID) SAIWIONY A suoIssiuqng

p°9 uonson) wiqIng




201Sn( [BUIWILL) » 3391]0D) poomIsom
o1oe/el/et - il e oormsh [EUTWILL) « S1MNSU] [eSIUYIa, UJOJULT]
AJeay einey :
9LOUVI/T » SHOSNIESSEIN Suipo) pue ur[ig [EIIPSJA -
910T/1¢/S » SYOSNYIESSEIN] ATesH emepN JURISISSY [BOIPIIA « Ansioatu) uepdey
910T/9/€ ssauisng Jo [00Y2S
9107/L/9 * ©1OSOUUTIA] uosuems o[ BJOSIUUIIA 29 AJISIDATU() 2¢O[D)
ouey 'V ey
BIQUN[OY) JO JOLISI(] SULLISH Y e
BIUIBIIA ondeyg ysor
BIUBA[ASUUS] wn[quesoy - US[[g
uo3a1Q0 UBULIOPIOUYDS " [, O
THOA MIN serapreq 0199
OJIXAIA] MON PPOE Wi
wddisstssuy uosuem§ HOT ‘s3urpuy uonejuasaldaisiu
BJOSQUUIIA SINTA "L 1°uef are1 Juawaoe[d qof s jusuraedoq 5u] ‘s38][07) URIYIULI)
QUIBIA ysolq H uelgyg Ay} Aq pa10A09 swei3oid e po[josus
L10T/S/9 pUBIAIEN ou s
Teaysod Apuy sjuapnis J0J 95IeYISIP 0] UOISSIWqNS
AJomuay] 9T WO,
BMo[ ury) se[gnoq
eMeH uea(g MaYURA
SremelR( uasdaf 93100H
OHIIUUOT BIIDD9Y IOIARY
CHLOHIED ATeal] eIne
SN9SNYDIBSSEA uosnSio qog
uol3uIyse ueSIpeIA TSI

stouly[|




